Funding Groundwater Replenishment Programs
Frequently Asked Questions
Coachella Valley Water District’s Board of Directors is in the process of setting groundwater pumping rates. These
rates include the cost of purchasing imported water that is used to replenish the underground basin that provides a large
portion of our water supply. By putting water back into the ground, we can maintain healthy water levels in the basin and
ensure this source is available for the future. The rate structure is complex, since costs vary depending on the area served,
the source of the replenishment water, and other factors.
Why does the groundwater basin need
to be replenished?
The Coachella Valley obtains nearly all of its drinking water from
the groundwater basin. Taking more water from a basin than is
put back can have serious consequences, including increased
pumping costs for all water users, land subsidence and water
quality issues. CVWD uses water from the State Water Project
(SWP) and the Colorado River to replenish the basin. This water
and the facilities to distribute it are critical components of the
water supply system and are vital to the Coachella Valley’s
economic vitality and quality of life.

What is the Replenishment Assessment
Charge (RAC)?
The RAC, which applies to well owners who pump 25 acre-feet
of water or more per year, partially funds CVWD’s groundwater
replenishment program. Customers include the cities of Indio
and Coachella, HOAs, golf courses and farms. CVWD has three
different rates based on what type of imported water is used to
replenish the underground aquifer in a specific area. Different
contracts and agreements mean different costs for different
supplies. The RAC also funds in-lieu replenishment programs in
which large water users, such as golf courses, substitute recycled
water for groundwater.

Why do RAC charges vary so much
between areas?
Water costs are higher in the West Valley because the basin is
primarily replenished using State Water Project (SWP)
entitlements. A Colorado River entitlement is used to replenish
the basin for the East Valley which costs less than the
SWP entitlements.

What does the State Water Project (SWP)
tax have to do with replenishment?
This tax is collected throughout the District to support
groundwater replenishment. The SWP tax repays domestic
customers for the East Valley Replenishment Facility; about 40
percent of the tax is collected in the East Valley but only 23.5
percent of it is used there. The SWP tax appears as an
ad-valorem tax on Riverside County property tax bills; CVWD
does not have the discretion to change this to a
per-acre assessment.

Are domestic customers in Improvement
District No. 1 (ID-1) subsidizing
agriculture by paying a tax for the
Coachella Canal system?
The ID-1 tax pays for operations and maintenance of the
Coachella Canal system, which benefits all customers, including
local farms and residents who use the golf courses and enjoy the
higher property values these developments bring. The Canal is an
imported water project that benefits the Indio Subbasin, which
underlies ID-1 and supports all parcels within ID-1. Eliminating
this tax would not reduce a property owner’s tax bill because it
is embedded in the 1% tax and CVWD cannot lower it. In
addition to the ID-1 tax, canal rates and standby charges are paid
by customers who use this water.

What accounts for the differences in
canal rates?
Water obtained through the Quantification Settlement
Agreement (QSA) addresses urban growth and the use of more
groundwater than is replenished, not agricultural needs. The
additional QSA water is responsible for the disparity between
Class 1 (agriculture) and Class 2 (golf and replenishment) rates.

What part does the Mid-Valley Pipeline
(MVP) play in replenishment?
The MVP addresses groundwater overpumping by providing a
more reliable non-potable water supply for irrigation that expands
recycled water use and reduces groundwater pumping. This
project was paid for through a loan from the domestic fund and
the CVWD Board and staff are now investigating the best way
to accomplish it.
For more information on upcoming
meetings and how you can be involved in the
rate-setting process, visit www.cvwd.org/ratechanges.
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